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existence, India has been a political giant and an economic backwater. Until the 1990s the word’s
biggest democracy maintained a rather closed, protected and planned economy. Democratic
socialism, of a kind that Harold Laski would have approved of, produced stability but very slow
development and little alleviation of poverty.

No. 21 - Trust
However, in later phases, as human capital become the main engine of economic growth, more
equal distribution of income, in the presence of credit constraints, stimulated investment in human

capital and economic growth.
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