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explain the returns on G7-country stock
market indices.

An International Dynamic Asset
Pricing Model

Abstract We examine the ability of a
dynamic asset-pricing model to explain
the returns on G7-country stock market
indices. We extend Campbell's (1996)
asset-pricing model to investigate
international equity returns. We also
utilize and evaluate recent evidence on
the predictability of stock returns.
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In the present paper, a model of
international asset pricing is developed
on the assumption that markets are fully
integrated. It includes earlier models as
special cases. The model can hold even
when the predictions of earlier models
are contradicted by observed facts.
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A MODEL OF INTERNATIONAL ASSET
PRICING*

We examine the ability of a dynamic
asset-pricing model to explain the
returns on G7-country stock market
indices. We extend Campbell's (1996)
asset-pricing model to investigate
international equity returns. We also
utilize and evaluate recent evidence on
the predictability of stock returns.

An International Dynamic Asset
Pricing Model - CORE

Both models fail in their predictions of
average returns on portfolios of high
book-to-market stocks across countries.
Download PDF Citation. Hodrick, Robert,
David Ng, and Paul Sengmueller. "An
International Dynamic Asset Pricing
Model." International Tax and Public
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Finance 6, no. 4 (June 1999): 597-620.

An International Dynamic Asset
Pricing Model | Columbia ...
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Hodrick; David Tat-Chee Ng; Paul
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Sengmueller; National Bureau of
Economic Research.] -- Abstract: We
examine the ability of a dynamic asset-
pricing model to explain the returns on
G7-country stock market indices. We
extend Campbell's (1996) asset-pricing
model to investigate ...



