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4 MICROFINANCE
CREDIT RISK
MANAGEMENT TOOL
GUIDES PORTFOLIO
QUALITY ANALYSIS
(PQA) What is the Tool?
The Portfolio Quality
Analysis (PQA) tool is a
written analysis of the
most important trends
and issues regarding
the total loan portfolio
or any sub-segment of
interest (by product,
customer

4 MICROFINANCE
CREDIT RISK
MANAGEMENT TOOL
GUIDES ...

3 MICROFINANCE
CREDIT RISK
MANAGEMENT TOOL
GUIDES CREDIT
SCORING What is a
Credit Score? Scoring
is @ method of
assigning a numerical
value (the “score”) to a
client in order to

predict how likely he or
she is relative to others
to experience some
event or perform some
action in the future.

MICROFINANCE
CREDIT RISK
MANAGEMENT TOOL
GUIDES CREDIT
SCORING

Credit Risk
Management Guideline
14 4. Liquidity Risk
Management Guideline
28 ... risk management
framework at any
microfinance
institution. 1.2.3 The
purpose of this
document is to provide
a risk management
framework to all
licensed microfinance
institutions operating
in

RISK MANAGEMENT
GUIDLEIES for
MICROFINANCE
INSTITITTIONS ...
credit risk



management and loan
performance in
microfinance banks in
kenya david macharia
murigi
d53/01/23119/2012 a
research project
submitted to the school
of business in

CREDIT RISK
MANAGEMENT AND
LOAN
PERFORMANCE IN ...
microfinance risk
management which
includes techniques,
methods, processes,
procedures, activities
and incentives is
expected to
significantly influence
its loan performance.
This study therefore
sought to determine
the relationship
between credit risk
management and loan
performance in
microfinance banks
(MFBs) in Kenya.

CREDIT RISK
MANAGEMENT AND
LOAN
PERFORMANCE IN ...
microfinance / financial
management / credit /
risk management /
bank / informal
employment / decent
work / workers
education / aid
programme / role of
ILO / Cambodia ILO
Cataloguing in
Publication Data
11.02.2 The
designations employed
in ILO publications,
which are in conformity
with United

Microfinance and
risk management:
Impact evaluation of
a..
CREDIT RISK
MANAGEMENT IN
MICROFINANCE: THE
CONCEPTUAL
FRAMEWORK 14 who
do not repay their
share can be in the
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form of bad reputation,
lost the trust among
group members and
can be excluded from
the group. The
consequence may be
that the delinquent
borrower will find it
difficult to find partners
that would be willing to
co-sign for future
loans.

CREDIT RISK
MANAGEMENT IN
MICROFINANCE: THE
CONCEPTUAL ...
Chapter 4,
Implementing Risk
Management,
describes ten
guidelines for MFls to
follow when applying
the principles of
effective risk
management to their
institution. It discusses
the key roles and
responsibilities of the
board and
management to ensure
that all tasks are

performed and that
someone is responsible
and account-

A Risk Management
Framework for
Microfinance
Institutions

2. Credit risk is most
simply defined as the
potential that a bank
borrower or
counterparty will fail to
meet its obligations in
accordance with
agreed terms. The goal
of credit risk
management is to
maximise a bank’s risk-
adjusted rate of return
by maintaining credit
risk exposure within
acceptable
parameters. Banks
need to manage the
credit ...

Principles for the
Management of
Credit Risk
performance and credit
risk management.



From the model, the
ROE (Financial
performance) was
10.676 when other
factors (Credit risk,
Liquidity risk and
Interest rate risk) are
held constant. A unit
increase in credit risk
holding other factors
constant results in a
2.165 decrease in the
return on equity (ROE).

The Effect of Credit
Risk Management on
the Financial ...

In the microfinance
sector, NBFC/NBFC
MFIs and u/s 8
companies are
qualified, by virtue of
the definition of "credit
institutions" of Credit
Information Company
(Regulation) Act to
upload the ...

Four major risks
facing microfinance
in India- Business
News

After examining
different concept of
microfinance and risk
management, this
paper focus on those
peculiar risks
associated with
microfinance business
and suggested how
regulators and
operators in ...

(PDF) Risk
Management in
Microfinance
Institutions
Microfinance
institutions are
enhancing their credit
risk management by
putting in place
measures to curb the
risk and this enhances
efficiency of services of
the institutions. The
study recommends
that stiff measures
should be put in place
to run the credit risk
management in order
to enhance positive
performance in the
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Microfinance
institutions.

Effects of Credit Risk
Management
Procedures on
Financial ...

4.4 Credit Risk
Management Process
37 4.4.1 Credit
appraisal process 37
4.4.2 How to make
employees aware of
credit risk 38 4.4.3
Credit appraisal using
the 6 C's criteria 38
4.4.4 Credit risk
assessment and credit
approval levels 39
4.4.5 Defaulting on
loan repayment 39
4.4.6 Dealing with
difficult to repay clients
40

An Assessment of
Credit Risk
Management
Techniques Adopted

through the
appropriate

measurement and
management credit
risk. Consequently,
there is a need to
investigate the extent
to which credit risk
affects corporate
liquidity. This paper
narrows down to
deposit taking
microfinance
institutions in Kenya.
1.3 Objective of the
Study

The Effect of Credit
Risk on Corporate
Liquidity of ...

the pro-active
management of risk in
the microfinance
environment; the
prediction of the
outcome of
microfinance credit
transactions and the
average profile of a
microfinance client in
South Africa.

RISK MANAGEMENT
FOR MICROFINANCE



INSTITUTIONS IN
SOUTH AFRICA
Microfinance for
Decent Work (MF4DW)
action research from
2008-2012. As part of
this global
experimental research,
TYM introduced an
integrated risk
management and
microinsurance client
training in two rural
branches. The training
aimed to address
challenges that clients
faced in regard to the
risk management
strategies they use and

Microfinance and
risk management
This four-day course
helps microfinance
institutions develop
and improve the

quality of their own risk
management
processes and focuses
on problem prevention
and early problem
identification and
control.

Operational Risk
Management for
Microfinance
Institutions

many microfinance
businesses have failed
because their
managers lacked the
requisite skill and
knowledge to
understand the risks
associated with their
operations. Ekow
Essabra-Mensah. The
market was quickly
flooded with credit.
Risk management went
out of the window.
Bruce Whitfield.
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